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Issue 178 – September 2020 

Overview  

Spot prices Sep-20 Change  

(from Aug-20) 

Change 

(from Sep-19) 

Feed wheat (av. $/t del Goulburn/Murray Valley)  $303 - $14    - $52 

Cereal hay (av. $/t del Goulburn/Murray Valley) $205   $0 - $145 

Irrigation (Northern Victoria) $/ML $235 -$28 - $464 

Irrigation (Murray Irrigation System) $/ML $184 +$11 - $417 

Source: AFIA, Profarmer, Victorian Water Register, Murray Irrigation Ltd 
 

Hay and grain demand remain subdued as feed production is expected to increase this year. Whilst 
below average rain fell in September, water storage levels improved and indications favouring La 
Nina suggest a wet forecast for the months ahead. The cost of irrigated water is well down compared 
to last year whereas cull cow prices remain at a premium.  

Feed and fertiliser prices 

There were minimal fodder price changes in September, as the weather to-date has increased 

pasture availability. Many growers have spent the month making sure they have undercover storage 

to carry as much supply as possible, as demand is predicted to be subdued for some time.  With 

weather forecasts suggesting a wetter than average finish to the year, some may push crops through 

to grain, to mitigate risks at a time when demand remains weak.  Meanwhile, Australia’s winter grain 

crop continues to progress and above average yields are expected across eastern Australia. New 

South Wales has reportedly had a particularly strong season for grain production this year, whilst 

production is forecast to be below average in Western Australia. Domestic grain prices eased in all 

regions in September, however recent strength in global values, following dry weather in the US, 

drove ASX future prices higher over course of the month.   

Fertiliser markets saw minimal price movement in September. DAP prices increased slightly, up 5%, 

in September to US$358/tonne, following supply disruptions in north Africa. DAP prices have now 

increased more than 35% since the start of the year and are 8% above the five year average. In 

comparison, both MOP and urea prices remained steady this month, at US$203/tonne and 

US$251/tonne, respectively. Global demand for urea has reportedly been quite varied, whilst 

reduced MOP application in the northern hemisphere kept prices steady.   

For a comprehensive overview of the market and indicative pricing for hay and feed grains, including canola meal, for key 

dairy regions across Australia, see Dairy Australia’s Grain & Hay Report. Published most weeks: 

https://dairyaustralia.com.au/industry/farm-input-and-costs/hay-and-grain-report-overview 

https://dairyaustralia.com.au/industry/farm-input-and-costs/hay-and-grain-report-overview
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Climate  

September 2020 proved to be one of the warmest on record, with above average temperatures 

reported in all states. Temperatures were especially high in Western Australia, where a new record 

was set. Despite being warm overall, a cold front late in the month saw temperatures fall and resulted 

in snow in parts of Victoria, South Australia and New South Wales.  

National rainfall was slightly below average (down 2%) in September, however, totals varied 

significantly by region. Southwest WA, much of Tasmania and southeastern Australia were drier than 

usual, despite significant rain mid-month that resulted in new daily rainfall records in parts of Victoria 

and SA. In comparison, Queensland and central NSW reported well above average rain throughout 

the month. This has improved soil moisture levels, particularly in Tasmania, central and southeast 

Australia.    

 
Seasonal Outlook 

The Bureau of Meteorology’s seasonal outlook for November – January suggests an increased 

chance of wetter than average conditions across most of the country. As a La Nina has been 

established in the tropical Pacific, more moisture is being brought in over Australia, which is driving 

this wet forecast. This has also increased the risk of flooding for the months ahead. The La Nina is 

predicted to persist at least throughout the summer period and to strengthen in December. Whilst a 

La Nina usually results in above average rain across the country, southern Australia has entered its 

drier season. Therefore, the wetter conditions may not fully ameliorate long term rainfall deficits or 

necessarily lower the fire danger risk. 

Although rainfall is expected to be above average in most regions, temperatures are predicted to 

vary. Daytime temperatures in eastern New South Wales and southern Wester Australia are forecast 

to be below average, whilst warmer across most other states. In comparison, nights are expected to 

be much warmer than usual in all of Australia.  
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Water storage levels (2020/21 as at 15th October) 

 

 

Despite the drier than average month, water levels grew marginally in most storages in September. 

Increases of between 1% to 3% were recorded at most sites, however the Hume dam and the 

Waranga Basin each fell 1%. Water levels for all storages except Dartmouth are now well above last 

year’s level. 

Victorian Irrigation Allocations (2020/21 as at 15th October) 

Victoria  HRWS Change (HRWS) LRWS 

Murray  55% +23% 0% 

Broken 100% +37% 100% 

Goulburn 77% +30% 0% 

Campaspe 100% +32% 0% 

Loddon 77% +30% 0% 

Bullarook Creek 100% 0% 100% 

MID 100% 0% 0% 

Water inflows into all major water systems increased in September. Four systems have now reached 

100% high-reliability water shares, following a 37% and 32% increase in the Broken and Campaspe 

system, respectively. High-reliability water shares also increased 23% in the Murray and 30% in the 

Goulburn and Loddon system, the largest improvement all season. Low-reliability water shares have 

been reported in three systems and the outlook for summer suggests further improvement in water 

allocations as the season progresses.  

New South Wales Irrigation Allocations (2020/21 as at 15th October) 

For further details see www.g-mwater.com.au, www.srw.com.au or www.murrayirrigation.com.au  

The New South Wales General Security allocation reached 26% in September, up 14% compared 

to previous month. For more information on the latest Water Allocation Statement, please visit: 

https://www.industry.nsw.gov.au/__data/assets/pdf_file/0018/327231/WAS-Murray-20201015.pdf 
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Temporary water trades 

 Sep-20  Sep-19 % Change 

Northern Victoria    

Volume traded (ML) 97,353 108,436 - 10%  

Average price ($/ML) $235 $699  - 66% 

Murray Irrigation System*    

Volume traded (ML) 9,026 5,329 +69% 

Average price ($/ML) $184 $601 - 69% 

Source: Victorian Water Register, *Murray Irrigation Ltd 

Temporary irrigation water prices eased in northern Victoria in September, down 11% month-on-

month, to $235/ML. The cost of water is now approaching justifiable levels for high value crops in 

the region, for the first time in almost two years. Whilst prices have eased, the volume traded has 

not picked up drastically, increasing 9% compared to August, but remains 10% lower than last year. 

Compared to the five-year average, volumes traded are down 42%. Similarly, water prices in the 

Murray Irrigation system have more than halved compared to last year, down 69% to $184/ML. 

Prices increased slightly from last month, up 6%, however, the overall lower cost of water seems to 

have incentivised trading. Volumes sold increased 104% month-on-month and are 69% above last 

year’s volumes. Compared to the five year average, trading remains subdued, down 15%.  

Cull cows 

 

Source: NLRS, from saleyards within Vic 

As weather conditions, feed availability and water costs have improved, the incentive to hold on to 

stock has increased. In September, the average cull cow price was 541c/kg, up 20% compared to 

last year. Despite a much higher price, the number of cows sold through saleyards dropped 40% 

over the same period, with reports suggesting female slaughter rates might be decreasing. Whilst 

culling rates increased 13% month-on-month, there are some indications that the rebuild of the 

national dairy herd has commenced.  

Due to the ongoing impact of COVID-19 there has been changes to the reporting mechanism of saleyard cattle which may account for 

some variation in reported figures. COVID-19 related disruptions to market reporting between March and June could account for a 

discrepancy in data. 
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To access more information on the Hay and Grain report click here 

 

 

 

 Sep-20 Monthly % 
change 

       Aug-20      Jul-20        Jun-20 

Cereal hay                    Source: AFIA 

AFIA Northern Australia ($/tonne) 325 +5%  310 340 377 

Southern Australia ($/tonne) 205  0%  205 205 205 

Western Australia ($/tonne) 350  0%  350 350 347 

Wheat            Source: Profarmer 

Northern Australia ($/tonne) 288 -27%  394 396 394 

Southern Australia ($/tonne) 303 -5%  318 333 346 

Western Australia ($/tonne) 302 -2%  308 319 320 

Futures prices (ASX)                   Source: ASX 

Wheat (av. $/t Jan-21 east coast) 308 +8%  286 282 288 

Barley (av. $/t Jan-21 east coast) 234 +8%  217 223 225 

Fertiliser      Source: World Bank 

DAP (US$/tonne) 358 +5%  342 305 273 

Urea (US$/tonne) 251  0%  250 214 202 

MOP (US$/tonne) 203  0%  203 203 203 

Irrigation            Source: Victorian Water Register, *Murray Irrigation Ltd 

Northern Victoria        

Volume traded (ML) 97,353 +9%  89,135 252,350 414,036 

Average price ($/ML) 235 -11%  264 276 195 

Murray Irrigation System*       

Volume traded (ML) 9,026 104%  4,417 1,332 3,587 

Average price ($/ML) 184 +6%  174 234 206 

Cull Cows         Source: NLRS (sale-yards within Vic) 

Sales volume (head) 4,566 +13%  4,044 7,461 6,187 

Average price (c/kg) 541 -1%  545 547 554 

 YTD 

2020/21 

% change  YTD 

2019/20 

YTD 

2018/19 

YTD 

2017/18 

Sales volume (head 16,071 -36%  25,116 23,316 19,401 

Average price (c/kg) 547 +15%  473 382 437 

https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/grain-report
https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/hay-report

