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Issue 181 – January 2021 

Overview  

Spot prices Jan-21 Change  

(from Dec-20) 

Change 

(from Jan-20) 

Source: AFIA, Profarmer, Victorian Water Register, Murray Irrigation Ltd 
 

With the hay making season complete and harvest in its finishing stages, demand for 

supplementary feed remains relatively subdued across most of Australia. Weather forecasts 

suggest continued above average rain, with temporary water prices decreasing further through 

January. Cull cow prices increased this month, whilst the number of cows passing through 

saleyards has begun to pick up. 

Feed and fertiliser prices 

The new year has brought more summer rain across many regions, and after a wet spring, hay 

quality has been impacted. Despite causing weather damage to new season hay during the hay 

making period, the recent rain has helped to maintain pasture availability for farmers. As many 

farmers continue to utilise homegrown and stored fodder, demand for purchased feed remains 

subdued and prices are steady. There are reports of growers storing additional bales and reducing 

sale volumes at the moment, in anticipation of a pick-up in demand later on this year. 

Following the completion of the harvest season across most of Australia, domestic grain demand 

increased over the last month, with prices slowly rising. Global demand for grain continues to 

increase, as food security and recovery from the COVID-19 pandemic are priorities for many 

countries. There are also reports of China stockpiling grain imports, consequently driving up prices. 

International fertiliser prices increased in January, with DAP and urea prices rising 8% respectively. 

In comparison, MOP prices continues to trade at US$203/mt, unchanged since June 2020. As 

global demand for grain continues to grow, fertiliser prices may increase further as the year 

progresses.   

For a comprehensive overview of the market and indicative pricing for hay and feed grains, including canola meal, for key 

dairy regions across Australia, see Dairy Australia’s Grain & Hay Report. Published most weeks: 

https://dairyaustralia.com.au/industry/farm-input-and-costs/hay-and-grain-report-overview 

Feed wheat (av. $/t del Goulburn/Murray Valley)  $290 +$22    -$73 

Cereal hay (av. $/t del Goulburn/Murray Valley) $205   $0 -$138 

Irrigation (Northern Victoria) $/ML $145 -$33 -$733 

Irrigation (Murray Irrigation System) $/ML $129 -$26 -$640 

https://dairyaustralia.com.au/industry/farm-input-and-costs/hay-and-grain-report-overview
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Climate  

January was another wet month, with many regions reporting above average rainfall, and storms in 

southeast Queensland saw over 100mm of rain fall in less than an hour. Daily temperatures have 

been mostly cooler than average for many parts of the country. Cool and wet weather has seen 

soil moisture levels improve in most regions across the country. The exception being southeast 

South Australia (SA) and southern Western Australia (WA), where warm temperatures have dried 

soils. Warmer than average overnight temperatures and a relatively dry summer throughout WA 

has seen bushfires develop in the southwest of the state. The potential of heatwaves and bushfires 

remains a risk for coming months. 

 
Seasonal Outlook 

The Bureau of Meteorology’s (BOM) seasonal outlook for February to April, suggests the wet 

weather will persist into autumn. The ongoing La Nina event in the Pacific, is expected to continue 

to influence climate outlooks into autumn. In addition, warmer sea surface temperatures (SSTs) 

around much of Australia, particularly the north, are likely to increase the chance of above average 

rain for the remainder of summer. Forecasts suggest high to near-median streamflows are likely in 

the next few months. Strong streamflows coupled with above average rainfall events, have 

however, increased the likelihood of widespread flooding across eastern Australia over the next 

few months.  

Temperatures are expected to be warmer than average over the next three months, particularly 

along parts of Australia’s coastline, Queensland and Tasmania. Minimum temperatures are also 

likely to be above average from February to April, across most of Australia. 

The BOM estimates that Australia’s temperature and rainfall variability are influenced by the effects 

of global warming. In recent decades, the BOM has recorded increased rainfall during the October 

to April months, with high intensity and short duration rainfall events. For more information on 

climate change within Australia, please visit: http://www.bom.gov.au/state-of-the-climate/. 

 

 

 

 

 



 

Contact: Eliza Redfern   Phone: (03) 9694 3762   Email: eliza.redfern@dairyaustralia.com.au 

Whilst all reasonable efforts have been taken to ensure the accuracy of the Production Inputs Monitor, use is at one’s own risk and Dairy Australia disclaims all liability for any 

loss or damage stemming from reliance upon it. © Dairy Australia Limited 2021. All rights reserved. 

 3 

Water storage levels (2020/21 at 14th February) 

 

 

Water storage levels have decreased in all sites at the start of summer, except for Dartmouth 

where levels increased 3%. Despite this, after continued rain through spring and summer, water 

sites remain above last year’s levels. Above average rain forecast for the next few months may 

continue to support storage levels. 

 

Victorian Irrigation Allocations (2020/21 at 1st February) 

Victoria  HRWS Change (HRWS) LRWS 

So far, a wet summer has supported seasonal determinations levels, with high-reliability water 

shares (HRWS) increasing by 14% for the Murray system. Low-reliability water shares also 

increased in the Macalister Irrigation District, up 20%.  

 

New South Wales Irrigation Allocations (2020/21 at 1st February) 

For further details see www.g-mwater.com.au, www.srw.com.au or www.murrayirrigation.com.au  

The New South Wales General Security allocation increased to 46% in February, up 6% from 

previous month. For more information on the latest Water Allocation Statement, please visit: 

https://www.industry.nsw.gov.au/__data/assets/pdf_file/0009/348768/WAS-Murray-20210201.pdf 
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Water storage levels

Jan-20 Jan-21

Murray  97% +14% 0% 

Broken 100% 0% 100% 

Goulburn 100% 0% 0% 

Campaspe 100% 0% 0% 

Loddon 100% 0% 0% 

Bullarook Creek 100% 0% 100% 

MID 100% 0% 20% 

NSW – Murray Irrigation Ltd Allocation  Change  

Class C-General Security          46%  +6% 

Source: G-MW, *SRW 

http://www.g-mwater.com.au/
http://www.srw.com.au/
http://www.murrayirrigation.com.au/


 

Contact: Eliza Redfern   Phone: (03) 9694 3762   Email: eliza.redfern@dairyaustralia.com.au 

Whilst all reasonable efforts have been taken to ensure the accuracy of the Production Inputs Monitor, use is at one’s own risk and Dairy Australia disclaims all liability for any 

loss or damage stemming from reliance upon it. © Dairy Australia Limited 2021. All rights reserved. 

 4 

Temporary water trades 

 Jan-21  Jan-20 % Change 

Source: Victorian Water Register, *Murray Irrigation Ltd 

Continuing from 2020, temporary irrigation prices have decreased further in both northern Victoria 

and the Murray Irrigation system, down 19% and 17%, respectively. Water trading has been more 

economically justifiable for many agricultural businesses along the Murray system, with traded 

volumes surging by 537%, compared to January 2020. Current water trading prices for the Murray 

system are 28% below the five-year average. However, despite lower prices in northern Victoria, 

water trading has decreased by 19% from last month, in part due to increased rain over the last 

month. Current water trading prices in northern Victoria are well below the five-year average, down 

47%. 

 

Cull cows 

 

Source: NLRS, from saleyards within Vic 

Despite an increase of 12% in the number of cows passing through the saleyards in January, cull 

cow prices continued to rise, up 4.6%, to $562c/kg. Whilst cull cow prices remain elevated and an 

increase in head sold this month, reports still suggest limited stock movement across the country 

as some farmers chose to rebuild herds. Compared to January 2020, prices have increased by 

37% while the number of cows sold through saleyards have dropped 16%. 

Due to the ongoing impact of COVID-19 there has been changes to the reporting mechanism of saleyard cattle which may account for 

some variation in reported figures. COVID-19 related disruptions to market reporting between March and June could account for a 

discrepancy in data. 
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Cull cows - volume and price

Head Price

Northern Victoria    

Volume traded (ML) 161,877 236,569 -32% 

Average price ($/ML) $145 $773  -81% 

Murray Irrigation System*    

Volume traded (ML) 12,932 2,030 +537% 

Average price ($/ML) $129 $640 -80% 
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To access more information on the Hay and Grain report click here 

 

 

 

 Jan-21 Monthly % 
change 

       Dec-20       Nov-20       Oct-20 

Cereal hay     Source: AFIA 

Northern Australia ($/tonne) 275 0%  275 278 295 

Southern Australia ($/tonne) 205 0%  205 205 205 

Western Australia ($/tonne) 315 0%  315 327 350 

Wheat      Source: Profarmer 

Northern Australia ($/tonne) 273 +1%  270 255 258 

Southern Australia ($/tonne) 290 +8%  268 281 290 

Western Australia ($/tonne) 330 +10%  300 329 326 

Futures prices (ASX)    Source: ASX 

Wheat (av. $/t Jan-21 east coast) 300 +5%  287 284 298 

Barley (av. $/t Jan-21 east coast) 243 +8%  225 218 231 

Fertiliser    Source: World Bank 

DAP (US$/tonne) 421 +8%  389 360 357 

Urea (US$/tonne) 265 +8%  245 245 245 

MOP (US$/tonne) 203 0%  203 203 203 

Irrigation     Source: Victorian Water Register, *Murray 
Irrigation Ltd 

Northern Victoria        

Volume traded (ML) 161,877 +49%  108,617 141,879 386,046 

Average price ($/ML) 145 -19%  178 160 188 

Murray Irrigation system*       

Volume traded (ML) 12,932 +131%  5,609 13,668 11,952 

Average price ($/ML) 129 -17%  155 140 163 

Cull Cows    Source: NLRS (saleyards within Vic) 

Sales volume (head) 3,382 +12%  3,017 4,503 6,416 

Average price (c/kg) 562 +5%  537 575 568 

 YTD 

2020/21 

% change  YTD 

2019/20 

YTD 

2018/19 

YTD 

2017/18 

Sales volume (head) 24,013 -47%  45,539 44,075 36,346 

Average price (c/kg) 555 +21%  459 370 438 

https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/grain-report
https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/hay-report

