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Issue 187 – July 2021 

July proved wetter than average, boosting all water storages. As a result, seasonal determinations 

for high reliability water shares (HRWS) have increased ahead of expectations. Despite rain 

impacting feed production and fertiliser applications, forecast grain yields remain strong. However, 

the outlook for the quality of hay produced over the coming months remains in question, as the 

Bureau of Meteorology (BOM) suggests a high likelihood of above average rain this spring. 

Climate and seasonal outlook 

The month of July saw a continuation of above 

average rain, following a series of cold fronts 

across the country. Southwest Western 

Australia (WA) experienced their wettest July 

since 2000, whilst relief was brought to drought 

affected areas along the southeast Queensland 

coast and southeastern South Australia. As a 

result, soil moisture levels remain strong across 

many regions, particularly in southwest WA and 

across eastern Australia. Temperatures in 

southern Australia were cooler than average, 

with the Adelaide area recording its coolest day 

on record in almost 40 years.  

Midway through July, the BOM officially 

declared a negative Indian Ocean Dipole (IOD) 

event, as the IOD index had been below 

negative threshold levels since May. During a 

negative IOD, ocean temperatures north of 

Australia tend to be warmer, resulting in 

increased rainfall across southern and 

southeastern Australia. When previously active 

in 2016, it resulted in the wettest May to 

October period on record. The BOM estimates 

the influence of this year’s negative IOD is 

expected to continue until spring however, 

unlikely to reach the full extent of its predecessor. 

The BOM’s climate models suggest around this same time, cooler water temperatures in the 

tropical Pacific ocean may reach La Nina levels. Whether this eventuates or not, the cooler 

temperatures support a wet outlook for August to October. As a result, the BOM forecasts above 

average rainfall for most of Australia, southwest WA the exception. Similarly, temperatures are 

likely to be warmer than average across most of the country, except for southwest WA. Above 

average rain will increase the likelihood of high streamflows, while significant downpour over wet 

catchment areas could result in more flooding events in southeast Australia. 
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Water availability and prices 

Following above average rainfall this July, water storage levels surged in all monitored sites, with 

the Hume dam and Waranga Basin filling 40%. However, these increases were not enough to see 

Waranga Basin or lake Glenmaggie storages rise above last year’s levels. Heavy rain, paired with 

high carryover volumes have supported further revisions to spill risks over July. The risk of spill 

may increase for the Murray system next month, due to Victoria’s share of volume in Lake Hume. 

Given the likelihood of further rain and rising water storage levels, increasing seasonal 

determinations for HRWS are likely. A continuation of above average rain over catchment areas 

could see seasonal determinations for HRWS reach 100% for most systems as early as mid-

October. The Bullarook system achieved this within the first two weeks of July, with seasonal 

determinations increasing to 100% for both HRWS and low reliability water shares (LWRS). 

Determinations for HRWS increased for all other systems, with the largest change seen in the 

Broken system, shifting from 5% HRWS to 67%. In contrast, the Macalister irrigation district 

remained unchanged while general security allocations in New South Wales Murray increased 

23%. 

Whilst substantial amounts of rainfall throughout this year have seen water prices remain under 

$100/ML since February, the average value of temporary water in northern Victoria rose to $122/ML 

this July. This was mainly driven by the $49 jump in zone 7: Barmah to Nyah, while values for the 

other zones saw minimal change. Traded water volumes in northern Victoria appear typical for this 

time of year, however, volumes traded in the Murray irrigation system surged as farmers and growers 

capitalise on current prices. 

For more information on the latest New South Wales general security water allocation statement, please visit: 

https://www.industry.nsw.gov.au/__data/assets/pdf_file/0012/400431/WAS-Murray-20210802.pdf. 

 

Victoria  HRWS Change (HRWS) LRWS 

 

Temporary water trades Jul-21  Jul-20 % Change 

Murray  46% +25% 0% 

Broken 67% +62% 0% 

Goulburn 59% +26% 0% 

Campaspe 59% +45% 0% 

Loddon 59% +26% 0% 

Bullarook Creek 100% +60% 100% 

MID 100% - 0% 

NSW – Murray Irrigation Ltd Allocation Change 

Class C-General Security 26% +23% 

Northern Victoria    

1A Greater Goulburn $95 $230 -59% 

6 Hume to Barmah $95 $240 -61% 

7 Barmah to Nyah $144 $350 -59% 

Volume traded (ML) 251,949 252,350 -0.2% 

Average price ($/ML) $122 $276 -56% 

Murray Irrigation System*    

Volume traded (ML) 17,759 1,332 +1234% 

Average price ($/ML) $92 $234 -61% 

For further details see www.g-mwater.com.au, www.srw.com.au or www.murrayirrigation.com.au 

Source: Victorian Water Register, *Murray Irrigation Ltd 

 

Irrigation allocations (2021/22 at 2nd August) 

 

http://www.g-mwater.com.au/
http://www.srw.com.au/
http://www.murrayirrigation.com.au/
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Feed, fertiliser and cull cow prices 

Source: AFIA, Profarmer, Victorian Water Register, Murray Irrigation Ltd 

Hay prices were steady in July, with ample supply available in all regions, albeit of varying 

qualities. As a significant portion of bales have been weather damaged, there is strong anticipation 

for what type of hay making conditions spring will bring. The BOM’s most recent outlook suggests 

the rain may have a large part to play in the upcoming harvest period. This could exacerbate the 

current shortage of good quality hay, particularly as many growers chose to take crops through to 

grain. 

Wet and cold conditions have been impacting the production of maize silage in southern Victoria, 

as well as sorghum harvest across Queensland. Whilst this has caused some operational 

difficulties and slowed crop growth, as paddocks struggle to dry out, there is still a strong yield 

outlook for the upcoming grain harvest. This has placed downward pressure on prices over the last 

few months, particularly for wheat. However, it seems this has not been enough to shield domestic 

values from the influence of the rapidly declining quality outlook for the US wheat crop. 

The widespread rain across Australia has been causing difficulty for farmers across many regions 
to complete fertiliser programs, with some reporting increased operating costs due to the tight 
supply of fertiliser globally. Urea prices increased 12% in July; India’s most recent tender saw the 
country securing less than what was offered, with some of this coming from China. While import 
interest from India is anticipated to soften, Mexico and Brazil are expected to require stock soon, 
and as a result, global demand remains strong. Despite China offering some stock to the market, 
global supply remains tight for all fertiliser types. 

With good pasture growth in many regions and as feed availability remains strong, many farmers 
are reportedly retaining stock, tempering the supply of cows to the market. However, the number of 
cows moving through the saleyards surged on a monthly basis, up 129% in July, with prices rising 
above the 600c/kg threshold - the highest price in close to two decades. While culling rates often 
rise over winter, these were 12% higher than last year, which can partly be attributed to the rising 
cow value enticing some farmers to destock. 

For a comprehensive overview of the market and indicative pricing for hay and feed grains, including 

canola meal, for key dairy regions across Australia, see Dairy Australia’s Grain & Hay Report. 

Published most weeks: https://www.dairyaustralia.com.au/industry-statistics/industry-reports. 

 

 

 

 

 

 

 

 

 

 

Spot prices Jul-21 Change  

(from Jun-21) 

Change 

(from Jul-20) 

Feed wheat (av. $/t del Goulburn/Murray Valley)  $300 -$7    -$33 

Cereal hay (av. $/t del Goulburn/Murray Valley) $190 $0 -$15 

Source: NLRS, from saleyards within Vic 
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To access more information on the Hay and Grain report click here 

 

 

 

 Jul-21 Monthly % 
change 

         Jun-21        May-21        Apr-21 

Cereal hay     Source: AFIA 

Northern Australia ($/tonne) 250 0%  250 250 263 

Southern Australia ($/tonne) 190 0%  190 205 205 

Western Australia ($/tonne) 300 0%  300 300 311 

Wheat      Source: Profarmer 

Northern Australia ($/tonne) 295 +7%  275 275 269 

Southern Australia ($/tonne) 300 -2%  307 300 279 

Western Australia ($/tonne) 340 +1%  337 328 324 

Futures prices (ASX)    Source: ASX 

Wheat (av. $/t Jan-22 east coast) 327 +12%  292 312 321 

Barley (av. $/t Jan-22 east coast) 250 -4%  260 260 255 

Fertiliser    Source: World Bank 

DAP (US$/tonne) 613 +1%  605 575 543 

Urea (US$/tonne) 442 +12%  393 332 328 

MOP (US$/tonne) 203 0%  203 203 203 

Irrigation     Source: Victorian Water Register, *Murray 
Irrigation Ltd 

Northern Victoria        

Volume traded (ML) 251,949 -53%  536,263 150,005 113,234 

Average price ($/ML) 122 +30%  94 95 80 

Murray Irrigation system*       

Volume traded (ML) 17,759 +41%  12,627 14,855 16,724 

Average price ($/ML) 92 0%  92 96 85 

Cull Cows    Source: NLRS (saleyards within Vic) 

Sales volume (head) 8,392 +129%  6,527 6,648 7,218 

Average price (c/kg) 604 +6%  571 561 544 

 YTD 

2021/22 

% change  YTD 

2020/21 

YTD 

2019/20 

YTD 

2018/19 

Sales volume (head) 8,392 +12%  7,461 8,303 6,900 

Average price (c/kg) 604 +10%  551 496 418 

https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/grain-report
https://www.dairyaustralia.com.au/industry/farm-inputs-and-costs/hay-report

